
COMMONWEALTH O F  KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

NOTICE BY PUBLIC GAS COMPANY, I N C . ,  ) 
OF GENERAL RATE ADJUSTMENT ) CASE NO. 9565  
EFFECTIVE M A Y  12, 1986 1 

O R D E R  

I T  IS ORDERED t h a t  P u b l i c  Gas Company, Inc., ( " P u b l i c " )  s h a l l  

f i l e  a n  o r i g i n a l  a n d  e i g h t  copies of the t o l l o w i n g  i n t o r m a t i o n  

w i t h  t h i s  Commiss ion ,  w i t h  a c o p y  to all p a r t i e s  of record, by 

S e p t e m b e r  2, 1986,  or w l t h l n  2 weeks a f t e r  t h e  date ot t h i s  O r d e r ,  

w h i c h e v e r  is la te r .  I n c l u d e  w i t h  each r e s p o n s e  t h e  name of t h e  

w i t n e s s  who w i l l  be a v a i l a b l e  a t  t h e  p u b l i c  h e a r i n g  to  r e s p o n d  to  

q u e s t i o n s  c o n c e r n i n g  e a c h  item of i n f o r m a t i o n  r e q u e s t e d .  C a r e f u l  

a t t e n t i o n  s h o u l d  be g i v e n  to  copied mater ia l  to  i n s u r e  t h a t  i t  1s 

l e g i b l e .  I f  n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a m o t i o n  for a n  

e x t e n s i o n  of t i m e  is f i l e d  by t h e  s ta ted  d a t e ,  t h e  case may be 

d i s m i s s e d  w i t h o u t  p r e j u d i c e .  

1. In the a p p l i c a t i o n ,  P u b l i c  seeks a 15 percent rate  of 

r e t u r n  o n  t h e i r  n e t  r n v e s t m e n t  a n d  an 18.6 p e r c e n t  rate of r e t u r n  

o n  t h e i r  c a p i t a l i z e d  r a t e  base. P r o v i d e  a n  e x p l a n a t i o n  to j u s t i f y  

why these ra tes  of r e t u r n  should be approved for P u b l i c .  

2. P r o v i d e  a copy of t h e  $750  per month rental  agreement 

for P u b l i c ' s  p r e m i s e s  a n d  s torage.  P r o v i d e  t h e  m o n t h l y  ra te  I n  

eEfect for t h e  t e s t  y e a r  a s  w e l l  as t h e  r e a s o n  f o r  t h e  increased 

coat  ( I . o . ,  m o r e  w o r k  apace, new storage area,  etc.). 



. 
3 ,  P r o v i d e  t h e  m o n t h l y  r e n t  c h a r g e  f o r  P u b l i c ' s  t r u c k  w h i c h  

was i n  e f f e c t  d u r i n g  t h e  test year. E x p l a i n  why t h e  m o n t h l y  

charge was increased to  $240. The r e s p o n s e  to t h e  f i r s t  infoxma-  

t i o n  Order  is not clear as to w h e t h e r  one truck or t w o  are 

i n v o l v e d .  

4, A s  of t h e  da t e  of t h i s  Order, i n d i c a t e  the s t a t u s  of t h e  

$10 ,000  n o t e  p a y a b l e  to C i t i z e n s  N a t i o n a l  Bank. I n d i c a t e  h o w  much 

has b e e n  r e p a i d ,  o r ,  i f  r e f i n a n c i n g  is a n t i c i p a t e d ,  t h e  de t a i l s  of 

any r e f i n a n c i n g .  

5. I n  t h e  r e s p o n s e  to  t h e  f i r s t  i n f o r m a t i o n  O r d e r ,  Q u e s t i o n  

8, P u b l i c  has I n d i c a t e d  some of t h e i r  l abor  c h a r g e s  r e s u l t e d  f r o m  

a n  a g r e e m e n t  w i t h  an o r g a n i z a t i o n  r e f e r r e d  to as PATS. P r o v i d e  

t h e  following i n f o r m a t i o n  c o n c e r n i n g  P u b l i c ' s  u s e  of PATS' 

serv ice t 

a. P r o v i d e  a c o p y  of t h e  c o n t r a c t  or d e t a i l s  of t h e  

oral  a g r e e m e n t  b e t w e e n  Public a n d  PATS. 

b. I d e n t i f y  what t h e  total c h a r g e s  for PATS' s e r v i c e s  

were for the t e s t  year.  

c. B e s i d e s  s a l a r i e s  a n d  l abo r ,  i d e n t i f y  what accounts 

t h e s e  c h a r g e s  w e r e  a l located to a n d  t h e  amount  a l l oca t ed .  

d. ldentify how many m o n t h s  ot t h e  t e s t  y e a r  were cov- 

ered by these S e r v i c e s .  

6 .  For each of the l i s ted  e m p l o y e e s ,  l ist t h e  d a t e  employ- 

m e n t  began or e n d e d  d u r l n g  t h e  t e s t  y e a r .  A l s o  l ist  t h e  y e a r - e n d  

rate of pay for each employee :  
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a .  Gary Denton 

b. Richard C o m b s  

c. Joe G i l l u r n  

d. Elizabeth Gilbert 

e .  Mary Lou Campbell 

7 .  Prov ide  an e x p l a n a t i o n  a s  to why t h e  cost and d e p r e c i -  

able  bas i s  of the u t i l i t y  p l a n t  are d i f f e r e n t  on P u b l i c ' s  Depreci- 

a t i o n  Schedule. 

8 .  For each of t h e  f i v e  n o t e s  p a y a b l e ,  i d e n t i f y  what t h e  

proceeds of each n o t e  were used for. In  o t h e r  words, how much of 

the t o t a l  $140 ,000  was used  to m e e t  Public's o p e r a t i n g  c a p i t a l  

requirements. 

Done a t  F r a n k f o r t ,  Kentucky, t h i s  18th Qy of -t, 1986. 
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